














PERSATUAN ULAMA DAN GURU-GURU AGAMA ISLAM (SINGAPURA) AND ITS
SUBSIDIARIES
(Reg. No. S57SS0012G)

Notes to Financial Statements
For the financial year ended 31 December 2022

15. FUNDS
Unrestricted — General fund

The General Fund is expendable at the discretion of the management committee in furtherance of the Group’s
and Association’s objectives and purposes.

Restricted funds
As at reporting date, the Group has the following restricted funds:

Building fund

The Building Fund is set up for the purpose to meet the long-term objective of the Group to have its own
premises. Specific donations and expenses in relation to the Building Fund are taken as a whole to the Building
Fund account.

Community Services and Development (Zakat) fund

The Community Services and Development (Zakat) Fund are funds subject to specific trusts as declared by
the donor(s). This fund is used to provide financial and educational assistance and trainings to the poor and
needy.

Unless specifically indicated, fund balances are not represented by any specific accounts, but are represented
by all assets and liabilities of the Group and the Association.

16. RELATED PARTY TRANSACTIONS

a) Related party transactions and balances

There was no transaction between the Group and the Association and other related party for the financial year
except as disclosed in notes 10 and 14 of the financial statements.

b) Compensation of key management personnel

The key management personnel are not members of the Management Committee.
During the financial year, Management Committee members received honorarium as follows:

Group and Association

2022 2021
$ $
Honorarium - Management Committee members 36,670 23,680
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16. RELATED PARTY TRANSACTIONS (continued)
Included in the staff salaries and related costs are the key management personnel compensation as follows:

Group and Association

2022 2021
$ $

Executives' remuneration:
Honorarium 36,670 1,200
Short - term benefits
- Staff salaries and bonuses 244,437 290,322
Post-employment benefits
- Employer's CPF contribution 41,565 48,765

322,672 340,287

The number of the Group’s key management personnel in remuneration bands is as follows:

2022 2021
Remuneration band
Between $1 to $100,000 3 4
Between $100,000 to $200,000 0 0

None of the Association’s staff received an annual remuneration of $100,000 and above during the year.

17. LOANS

During the financial year, no loans were given to any employee, management committee member or any other
parties.

18. OPERATING LEASE COMMITMENTS

Operating lease commitments — where the Group is a lessee

At the end of the financial year, the Group and the Association was committed to making the following future
minimum rental payable under non-cancellable operating leases for office premises and office equipment from
non-related parties:

Group and Association

2022 2021

$ $

Work space / office premises

Not later than one year 2,500 3,000

Later than one year but not later than five years - -
2,500 3,000
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18. OPERATING LEASE COMMITMENTS (continued)

Group and Association

2022 2021
$ $
Office equipment and other services
Not later than one year 12,050 28,920
Later than one year but not later than five years - 12,050
12,050 40,970

Operating lease commitments — where the Group is a lessor

The Group has entered into commercial property leases on its investment properties to non-related parties
under non-cancellable operating leases.

The future minimum rental receivable under non-cancellable operating lease contracted for the end of the
reporting period, but not recognised as receivables, are as follows:

Group and Association

2022 2021
$ $
Not later than one year 623,515 397.408
Later than one year but not later than five years 1,196,733 924,964
1,820,248 1,322,372

19. DEFERRED TAX

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to set off current
income tax assets against current income tax liabilities and when the deferred income taxes related to the same
fiscal authority. Deferred income tax represents the estimated expense at current income tax rates when there
is a timing or measurement difference between tax and accounting principles.

Deferred income tax assets are recognised for tax losses carried forward to the extent that realisation of the
related tax benefits through future taxable profits is probable. The Group has an unutilised losses of $250,171
(2021: $67,429) which can be carried forward and used to offset against future taxable income subject to the
agreement of the Comptroller of Income Tax.

47



PERSATUAN ULAMA DAN GURU-GURU AGAMA ISLAM (SINGAPURA) AND ITS
SUBSIDIARIES
(Reg. No. S57SS0012G)

Notes to Financial Statements
For the financial year ended 31 December 2022

20. FINANCIAL INSTRUMENTS BY CATEGORY

The aggregate carrying amounts of financial assets and financial liabilities are as follows:

Group Association
2022 2021 2022 2021
$ $ $ $
Financial assets, at FVTPL
Short term investment 214,183 230,690 - -
Financial assets, at amortised cost
Cash and cash equivalents 5,488,961 5,559,000 4,641,129 4,287,569
Fees and other receivables 134,180 172,175 2,837,854 2,361,187
5,623,141 3731175 7,478,983 6,648,756
5,837,324 5,961,865 7,478,983 6,648,756
Financial liabilities, at amortised cost
Finance leases 424,452 545,075 424,452 545,075
Other payables 512,046 258,679 493,807 229.873
Notes payable 13,000,000 13,500,000 - -
13,936,498 14,303,754 918,259 774,948

21. FINANCIAL RISK MANAGEMENT
The Group is mainly exposed to credit risk, interest rate risk, and liquidity risk.

Risk management is carried out under policies approved by the Management Committee. The Management
Committee reviews and agrees on policies and procedures for management of these risks.

Credit risk

Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting in a loss
to the Group.

Risk Management
The Group has adopted the following policy to mitigate the credit risk.

For banks and financial institution, the Group minimises credit risk by dealing exclusively with high credit
rating counterparties and above independent rating agencies.

The Group has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient
collateral where applicable, as a means of mitigating the risk of financial loss from defaults. The Group
performs ongoing credit evaluation of its counterparties’ financial condition and generally do not require a
collateral.
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21. FINANCIAL RISK MANAGEMENT (continued)

The Group considers the probability of default upon initial recognition of asset and whether there has been a
significant increase in credit risk on an ongoing basis throughout each reporting period. The Group has
determined the default event on a financial asset to be when internal and/or external information indicates that
the financial asset is unlikely to be received, which could include default of contractual payments due for more
than 90 days, default of interest due for more than 30 days or there is significant difficulty of the counterparty.

The maximum exposure to credit risk in the event that the counterparties fail to perform their obligation as at
the end of the financial year in relation to each class of recognised financial asserts is the carrying amount of
those assets as stated in the statement of financial position.

Impairment of financial assets

As at the reporting date, there are no amounts arising from expected credit losses for each class of financial
assets.

The Group had applied the simplified approach by using the provision matrix to measure the lifetime expected
credit losses for fees receivables. To measure the expected credit losses, these receivables have been grouped
based on shared credit risk characteristic and fays past due. In calculating the expected credit loss rates, the
Group considers historical credit loss rates for each category of customers, and adjust for forward-looking
macroeconomic data.

Receivables are written off when there is no reasonable expectation of recovery, such as debtor failing to
engage in a repayment plant with the Group. The Group categorises a receivable for write off when a debtor
fails to make contractual payments more than 4 years past due based on historical collection trend. Financial
assets are written off when there is evidence indicating that the debtor is in severe financial difficulty and the
debtor has no realistic prospect of recovery. Where receivables have been written off, the Group continues to
engage in enforcement activity to attempt to recover the receivables due. Where recoveries are made, these
are recognised in profit or loss.

The Group has no significant concentration of credit risk. The Group has credit policies and procedures in
place to minimize and mitigate its credit risk exposure. The carrying amount of Group’s fees and other
receivables were disclosed in Note 10.

Other receivables and related party balances

The Group assessed the latest performance and financial position of the counterparties, adjusted for the future
outlook of the industry in which the counterparties operate in, and concluded that there has been no significant
increase in the credit risk since the initial recognition of the financial assets. Accordingly, the Group measured
the impairment loss allowance using 12-month ECL and determined that the ECL is insignificant.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Group’s and the Association’s financial
instruments will fluctuate because of changes in market interest rates. The Group’s and the Association’s
exposure to interest rate risk arises primarily from their cash and cash equivalents and notes payable.

The Group and the Association does not expect any significant effect on the Group’s and the Association’s
profit or loss arising from the effects of reasonably possible changes to interest rates on interest bearing
financial instruments at the end of the financial year.
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21. FINANCIAL RISK MANAGEMENT (continued)

Sensitivity analysis for interest rate risk

As the reporting date, the interest rate profile of the Group’s interest-bearing financial instruments was as
follows:

2022 2021
Variable Rate Instrument $ 3
Financial liabilities
Notes payable 13,000,000 13,500,000

At the reporting date, if the interest rates had been 50 (2021: 50) basis points higher/lower with all other
variables held constant, the Group’s profit before tax would have been $65,000 (2021: $67,500) higher/lower,
arising mainly as a result of higher/lower interest income/expenses on floating rate cash at bank and floating
rate bank borrowings. The assumed movement in basis points for interest rate sensitivity analysis is based on
the currently observable market environment.

Liquidity risk

Liquidity risk refers to the risk that the Group and the Association will encounter difficulties in meeting its
short-term obligations due to shortage of funds. The Group’s and the Association’s exposure to liquidity risk
arises primarily from mismatches of the maturities of financial assets and liabilities.

The Management monitors and ensures that the Group and the Association maintains a level of cash and cash
equivalents deemed adequate to finance the Group’s and the Association’s operations. The table below
summarises the maturity profile of the Group’s and the Association’s financial assets and liabilities at the
reporting date based on contractual undiscounted repayment obligations.

Later than one
Within year but not later

Group 1 year than 5 years Total

2022 $ $ $

Financial assets.

Short term investment 214,183 - 214,183

Fees and other receivables (excluding

prepayments and GST receivable) 134,180 - 134,180

Cash and cash equivalents 5,488,961 - 5,488,961
5,837,324 - 5,837,324

Financial liabilities:

Finance leases 424,452 - 424,452

Other payables (excluding GST payable) 512,046 - 512,046

Notes payable - 13,000,000 13,000,000

936,498 13,000,000 13,936,498
Net financial liabilities 4,900,826 (13,000,000) (8,099,174)

50



PERSATUAN ULAMA DAN GURU-GURU AGAMA ISLAM (SINGAPURA) AND ITS

SUBSIDIARIES
(Reg. No. S57SS0012G)

Notes to Financial Statements

For the financial year ended 31 December 2022

21. FINANCIAL RISK MANAGEMENT (continued)

Group
2021

Financial assets:

Short term investment

Fees and other receivables (excluding
prepayments)

Cash and cash equivalents

Financial liabilities:

Finance leases

Other payables (excluding GST payable)
Notes payable

Net financial liabilities

Association

2022

Financial assets:

Fees and other receivables (excluding
prepayments)

Cash and cash equivalents

Financial liabilities:

Finance lease
Other payables

Net financial assets

Later than one

Within year but not later
1 year than 5 years Total
$ $ $
230,690 - 230,690
172,195 - 172,175
5,559,000 - 5,559,000
5,961,865 - 5,961,865
545,075 - 545,075
258,679 - 258,679
- 13,500,000 13,500,000
803,754 13,500,000 14,303,754
5,158,111 (13,500,000) (8,341,889)
Later than one
Within year but not later
1 year than 5 years Total
$ $ $
2,837,854 - 2,837,854
4,641,129 - 4,641,129
7,478,983 - 7,478,983
424,452 - 424,452
493,807 - 493,807
018,259 - 918,259
6,560,724 - 6,560,724
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21. FINANCIAL RISK MANAGEMENT (continued)

Later than one
Within year but not later

1 year than 5 years Total
Association $ $ $
2021
Financial assets:
Fees and other receivables (excluding
prepayments) 2,361,187 - 2,361,187
Cash and cash equivalents 4,287,569 - 4,287,569
6,648,756 - 6,648,756
Financial liabilities:
Finance lease 545,075 - 545,075
Other payables 229.873 - 229,873
774,948 - 774,948
Net financial assets 5,873,808 - 5,873,808

22. MANAGEMENT OF CONFLICT OF INTEREST

During the current and previous financial year, none of the Committee Members received any remuneration
from the Group and the Association other than those disclosed in note 16.

Management Committee members are required to disclose any interest that they may have, whether directly
or indirectly, that the Group and the Association may enter into or in any organisations that the Group and the
Association has dealings with or is considering dealing with; and any personal interest accruing to him as one
of the Group’s and the Association’s supplier, user of services or beneficiary. Should there be any potential
conflict of interest, the affected members may not vote on the issue that was the subject matter of the
disclosure. Detailed minutes will be taken on the disclosure as well as the basis for arriving at the final decision
in relation to the issue at stake.

23. FUND MANAGEMENT POLICY
The primary objective of the Group is to ensure it maintains sufficient cast in order to support its activities. Its

approach to fund management is to balance the allocation of cash and the incurrence of debt. Available cash
is deployed primarily to cover operational requirements.
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24. RESERVE POSITION AND POLICY

The Group’s reserve position (excluding non-current assets and liability) for financial year is as follows:

Increase/
2022 2021 (Decrease)
$'000 $'000 %
A Unrestricted fund
General fund 11,735 13,574 14%
B Restricted funds ‘
Building fund 6,098 5,746 6%
Community services and development
(Zakat) fund 3,611 2,171 66%
C Total funds 21,443 21,491 0%
D Total annual operating expenditure 5,178 4,811 8%
E Ratio of funds to annual operating
expenditure (A/E) 2 3
Reference:

C. Total funds include unrestricted and restricted funds.
D. Total annual operating expenditure includes expenses related to cost of charitable activities and governance
and administrative costs.

The Group and the Association’s reserve policy is as follows:
The reserve of the Group and the Association provide financial stability and the means for the development
of the Group’s and the Association’s activities. The Management Committee intends to maintain the reserves

at a level sufficient for its operating needs. The Group and the Association reviews the level of reserves
regularly for the Group’s and the Association’s continuing obligations.
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